
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * 

I n  t h e  Matter of: 

AN EXAMINATION BY THE P U B L I C  1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF T H E  FUEL AD- 1 
J U S T M E N T  CLAUSE OF B I G  SANDY 1 CASE NO. 9177 
RURAL ELECTRIC COOPERATIVE ) 
CORPORATION FROM NOVEMBER 1 
1, 1982, TO OCTOBER 31, 1984 1 

O R D E R  

The P u b l i c  S e r v i c e  Commission ("Commiss ion")  h a s  d e t e r m i n e d  

t h a t  t h e  e v i d e n c e  of record i n c l u d e d  i n  t h e  th ree  p r e v i o u s  f u e l  

a d j u s t m e n t  cases (Case Nos. 8594-A, 8594-B, and  8594-C) 

e s t a b l i s h e d  p u r s u a n t  to  8 0 7  KAR 5 : 0 5 6 ,  S e c t i o n  1(11), is e s s e n t i a l  

t o  t h e  c o n s i d e r a t i o n  of t h i s  case. However, t h e  r e f i l i n g  of t h a t  

e v i d e n c e  i n  t h i s  case would be d u p l i c a t i v e ,  e x p e n s i v e  a n d  

time-consuming to  t h e  u l t i m a t e  d e t r i m e n t  of t h e  r a t e p a y e r .  

A c c o r d i n g l y ,  t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s  t h a t  t h e  

most e x p e d i t i o u s  p r o c e d u r e  is to  i n c o r p o r a t e  t h e  r e c o r d  of t h e  

three p r e v i o u s  f u e l  a d j u s t m e n t  cases i n t o  t h i s  case by r e f e r e n c e  

o n l y ,  a n d  t h a t  t h e  par t ies  h e r e t o  s h o u l d  h a v e  u n t i l  t h e  close of 

b u s i n e s s  D e c e m b e r  2 1 ,  1 9 8 4 ,  to f i l e  o b j e c t i o n s  to t h i s  p r o c e d u r e .  

I T  I S  THEREFORE ORDERED t h a t  t h e  e v i d e n c e  of r e c o r d  i n  t h e  

t h r e e  p r e v i o u s  f u e l  a d j u s t m e n t  cases i n s t i t u t e d  p u r s u a n t  to 807 

KAR 5:056, Section l(11) (Case Nos. 8594-A ,  8594-B, and 8594-C) be 

and t h e y  h e r e b y  are i n c o r p o r a t e d  i n t o  t h e  record of t h i s  case b y  



reference o n l y ,  s u b j e c t  to  m o d i f i c a t i o n  if a n y  o b j e c t i o n s  a r e  

f i l e d  by t h e  close of b u s i n e s s  December 21 ,  1984. 

I T  IS FURTHER ORDERED t h a t ,  p u r s u a n t  to 807 KAR 5 : 0 5 6 ,  

Section l(11) a n d  ( 1 2 1 ,  Big Sandy R u r a l  Electric Cooperative 

C o r p o r a t i o n  ("Big Sandy") shall appear at the Commission's offices 

i n  F r a n k f o r t ,  K e n t u c k y ,  o n  F e b r u a r y  13, 1984, a t  9:30 a.m., 

E a s t e r n  S t a n d a r d  Time, for t h e  p u r p o s e  of e x a m i n i n g  t h e  

app l i ca t ion  of t h e  Fuel Adjustment Clause f r o m  November 1, 1982, 

to October 31, 1984. 

I T  IS FURTHER ORDERED t h a t  Big Sandy shall give proper 

notice to its customers of the date ,  time, place, and p u r p o s e  of 

t h e  h e a r i n g .  

I T  IS  FURTHER ORDERED t h a t  B i g  Sandy s h a l l  p r e f i l e  w i t h  

this Commission o n  or before December 21, 1984, an a f f i d a v i t ( s )  as 

to Compliance or n o n c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  of 807  KAR 

5 :  0 5 6 .  

IT IS FURTHER ORDERED that Big S a n d y  s h a l l  n o t  be r e q u i r e d  

t o  appear a t  t h e  h e a r i n g  u n l e s s  an  a p p e a r a n c e  is requested by the 

Attorney General's Division of Consumer I n t e r v e n t i o n ,  o t h e r  

interested parties or  t h e  Commission o n  i t a  own m o t i o n .  

I T  IS FURTHER ORDERED t h a t  B i g  Sandy s h a l l  f i l e  an o r i g i n a l  

and s i x  copies of t h e  i n f o r m a t i o n  requested i n  Appendix  A w i t h  t h e  

Commission by December 21, 1984. Each copy of t h e  d a t a  r e q u e s t e d  

shall be placed i n  a bound volume w i t h  each i t e m  tabbed. 
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When a number of s h e e t s  is required for a n  i t e m ,  e a c h  s h e e t  should 

be appropriately i n d e x e d :  for e x a m p l e ,  I t e m  l(a), S h e e t  2 of 6 .  

B i g  Sandy shall f u r n i s h  w i t h  each r e s p o n s e  t h e  name of t h e  w i t n e s s  

who w i l l  be ava i lab le  a t  t h e  public h e a r i n g  t o  r e s p o n d  t o  

q u e s t i o n s  c o n c e r n i n g  e a c h  area of i n f o r m a t i o n  r e q u e s t e d .  C a r e f u l  

a t t e n t i o n  s h a l l  be g iven  to  copied ma te r i a l  t o  i n s u r e  t h a t  it is 

l eg ib l e .  I f  n e i t h e r  t h e  requested i n f o r m a t i o n  nor a motion for an 

e x t e n s i o n  of t i m e  is  f i l e d  b y  t h e  s t a t e d  d a t e ,  B i g  S a n d y ' s  f u e l  

a d j u s t m e n t  clause may be s u s p e n d e d .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  15th day of November, 1984 .  

PUBLIC SERVICE COMMISSION 

c 

ATTEST: 

Secretary 



APPENDIX A 

1. Prov ide  t h e  f o l l o w i n g  l i n e  loss in fo rma t ion :  

(a) A s c h e d u l e  of t h e  c a l c u l a t i o n  of Big Sandy's 

12-month a v e r a g e  l i n e  loss by month  for November 

1982 t h r o u g h  October 1984. 

( b )  A d i s c u s s i o n  of t h e  steps t h a t  have b e e n  t aken  to 

reduce  1 i n e  loss d u r i n g  t h e s e  periods. 

2. Prov ide  a s c h e d u l e  showing t h e  ca lcu la t ion  of Big 

Sandy ' s  c u m u l a t i v e  over -  o r  under - recovery  of f u e l  

bills from November 1, 1982,  th rough October 31, 1984. 

3. P r o v i d e  a copy of Big Sandy ' s  Monthly Revenue Reports 

(Monthly Billing Summarfes) showing t h e  t o t a l  rmn.?nue 

collected, i n c l u d i n g  a d j u s t m e n t s ,  under  t h e  f u e l  

a d j u s t m e n t  c l a u s e  reported i n  Big Sandy ' s  monthly 

f i l i n g s  r e q u i r e d  by t h e  Commission from November 1, 

1982, t h rough  October 31, 1984. 

4. P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  o f  t h e  

increase or decrease in B i g  Sandy's base f u e l  cost per 

KWH as proposed by i ts  wholesale e lec t r ic  s u p p l i e r  

a d j u s t e d  for Big Sandy ' s  12-month ave rage  l ine-loss f o r  

November 1983 t h rough  October 1984. 

5 .  Provide a s c h e d u l e  of t h e  p r e s e n t  and proposed rates 

which B i g  Sandy seeks to  charge pursuant  to 8 0 7  KAR 

8 : 0 5 6  as c a l c u l a t e d  i n  i t e m  4 above, shown in 

comparative form. 


